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FINANCIAL HIGHLIGHTS

Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
Highlights

Six months ended June 30,
2019 2018

US$’000 US$’000
(Unaudited) (Unaudited)

Revenue 8,072 7,370
Gross profit 6,588 5,862
(Loss)/profit before tax (1,433) 506
(Loss)/profit for the period attributable
to owners of the Company (1,111) 200

Adjusted net profit (Note 1) 55 557

Note:

1. Adjusted net profit is defined as profit for the Reporting Period of the Group after adjusting for those items which

are not indicative of the Group’s operating performances. For details, please refer to the section headed

‘‘Management Discussion and Analysis — Financial Review’’ in this announcement.
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Interim Condensed Consolidated Statement of Financial Position Highlights

June 30, December 31,
2019 2018

US$’000 US$’000
(Unaudited) (Audited)

Total assets 47,875 50,836
Total liabilities 6,316 7,003
Net assets 41,559 43,833
Total equity 41,559 43,833

– 2 –



The board of directors (the ‘‘Board’’ and the ‘‘Directors’’, respectively) of Vobile Group Limited (the
‘‘Company’’) is pleased to announce the unaudited condensed consolidated financial results of the
Company and its subsidiaries (collectively, the ‘‘Group’’) for the six months ended June 30, 2019
together with the comparative figures for the six months ended June 30, 2018 as set out below.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
For the six months ended June 30, 2019

Six months ended June 30,
2019 2018

Notes US$’000 US$’000
(Unaudited) (Unaudited)

REVENUE 4 8,072 7,370
Cost of services provided (1,484) (1,508)

Gross profit 6,588 5,862
Other income and gains 4 150 7
Selling and marketing expenses (3,653) (2,210)
Administrative expenses (3,378) (2,199)
Research and development expenses (999) (785)
Finance costs (23) —

Other expenses (118) (169)

(LOSS)/PROFIT BEFORE TAX 5 (1,433) 506
Income tax credit/(expense) 6 322 (306)

(LOSS)/PROFIT FOR THE PERIOD ATTRIBUTABLE
TO OWNERS OF THE COMPANY (1,111) 200

OTHER COMPREHENSIVE INCOME/(LOSS)
Exchange differences on translation of foreign operations 6 (318)

OTHER COMPREHENSIVE INCOME/(LOSS) FOR
THE PERIOD, NET OF TAX 6 (318)

TOTAL COMPREHENSIVE LOSS FOR THE PERIOD
ATTRIBUTABLE TO OWNERS OF THE COMPANY (1,105) (118)

(LOSS)/EARNINGS PER SHARE
Basic, (loss)/profit for the period attributable to
ordinary equity holders of the parent (US cent) 8 (0.26) 0.05

Diluted, (loss)/profit for the period attributable to
ordinary equity holders of the parent (US cent) (0.26) 0.05
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at June 30, 2019

June 30,
2019

December 31,
2018

Notes US$’000 US$’000
(Unaudited) (Audited)

NON-CURRENT ASSETS
Property, plant and equipment 440 598
Right-of-use assets 1,427 —

Intangible assets 5,949 5,340
Goodwill 13,622 13,622
Deferred tax assets 2,716 2,376
Prepayments 101 167

Total non-current assets 24,255 22,103

CURRENT ASSETS
Trade receivables 9 6,994 8,156
Prepayments, deposits and other receivables 5,983 2,556
Tax recoverable 398 380
Cash and cash equivalents 10,245 17,641

Total current assets 23,620 28,733

CURRENT LIABILITIES
Trade payables 10 1,596 2,618
Lease liabilities 983 —

Other payables and accruals 3,242 4,385

Total current liabilities 5,821 7,003

NET CURRENT ASSETS 17,799 21,730

TOTAL ASSETS LESS CURRENT LIABILITIES 42,054 43,833

NON-CURRENT LIABILITIES
Lease liabilities 495 —

Net assets 41,559 43,833

EQUITY
Share capital 42 42
Treasury shares 11 (1,275) —

Reserves 42,792 43,791

Total equity 41,559 43,833
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

1. CORPORATE INFORMATION

The Company was incorporated as an exempted company with limited liability in the Cayman Islands on July 28,

2016 under the Companies Law, Chapter 22 of the Cayman Islands. The registered address of the office of the

Company is P.O. Box 472, 2nd Floor, 103 South Church Street, Harbour Place, George Town, Grand Cayman KY1-

1106, Cayman Islands.

The Company is an investment holding company. During the period, the Group was principally engaged in providing

Software as a Service (‘‘SaaS’’).

2. BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES

2.1 Basis of Preparation

The interim condensed consolidated financial statements for the six months ended June 30, 2019 have been

prepared in accordance with IAS 34 Interim Financial Reporting.

The interim condensed consolidated financial statements do not include all the information and disclosures

required in the annual financial statements, and should be read in conjunction with the Group’s annual

consolidated financial statements for the year ended December 31, 2018.

The interim condensed consolidated financial information is presented in United States dollars (‘‘US$’’) and all

values are rounded to nearest thousand except when otherwise indicated.

2.2 Changes In Accounting Policies and Disclosures

The accounting policies adopted in the preparation of the interim condensed consolidated financial information

are consistent with those applied in the preparation of the Group’s annual consolidated financial statements for

the year ended December 31, 2018, except for the adoption of the new and revised International Financial

Reporting Standards (‘‘IFRSs’’) effective as of January 1, 2019.

Amendments to IFRS 9 Prepayment Features with Negative Compensation

IFRS 16 Leases

Amendments to IAS 19 Plan Amendment, Curtailment or Settlement

Amendments to IAS 28 Long-term interests in Associates and Joint Ventures

IFRIC 23 Uncertainty over Income Tax Treatments

Annual Improvements

2015–2017 Cycle

Amendments to IFRS 3, IFRS 11, IAS 12 and IAS 23

Other than as explained below regarding the impact of IFRS 16 Leases, the new and revised standards are not

relevant to the preparation of the Group’s interim condensed consolidated financial information. The nature and

impact of the new and revised IFRS is described below:

IFRS 16 replaces IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease, SIC- 15

Operating Leases — Incentives and SIC 27 Evaluating the Substance of Transactions Involving the Legal Form

of a Lease. The standard sets out the principles for the recognition, measurement, presentation and disclosure of

leases and requires lessees to account for all leases under a single on-balance sheet model. Lessor accounting
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under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to classify leases as either

operating or finance leases using similar principles as in IAS 17. Therefore, IFRS 16 did not have any financial

impact on leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective method of adoption with the date of initial

application of January 1, 2019. Under this method, the standard is applied retrospectively with the cumulative

effect of initial adoption as an adjustment to the opening balance of retained earnings at January 1, 2019, and the

comparative information for 2018 was not restated and continues to be reported under IAS 17.

New definition of a lease

Under IFRS 16, a contract is, or contains a lease if the contract conveys a right to control the use of an identified

asset for a period of time in exchange for consideration. Control is conveyed where the customer has both the

right to obtain substantially all of the economic benefits from use of the identified asset and the right to direct

the use of the identified asset. The Group elected to use the transition practical expedient allowing the standard

to be applied only to contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date

of initial application. Contracts that were not identified as leases under IAS 17 and IFRIC 4 were not reassessed.

Therefore, the definition of a lease under IFRS 16 has been applied only to contracts entered into or changed on

or after January 1, 2019.

At inception or on reassessment of a contract that contains a lease component, the Group allocates the

consideration in the contract to each lease and non-lease component on the basis of their stand-alone prices. A

practical expedient is available to a lessee, which the Group has adopted, not to separate non-lease components

and to account for the lease and the associated non-lease components (e.g., property management services for

leases of properties) as a single lease component.

As a lessee — Leases previously classified as operating leases

Nature of the effect of adoption of IFRS 16

The Group has lease contracts for land and buildings. As a lessee, the Group previously classified leases as

either finance leases or operating leases based on the assessment of whether the lease transferred substantially all

the rewards and risks of ownership of assets to the Group. Under IFRS 16, the Group applies a single approach

to recognize and measure right-of-use assets and lease liabilities for all leases, except for two elective

exemptions for leases of low value assets (elected on a lease by lease basis) and short-term leases (elected by

class of underlying asset). The Group has elected not to recognize right-of-use assets and lease liabilities for (i)

leases of low-value assets (e.g., laptop computers and telephones); and (ii) leases, that at the commencement

date, have a lease term of 12 months or less. Instead, the Group recognizes the lease payments associated with

those leases as an expense on a straight-line basis over the lease term.

Impacts on transition

Lease liabilities at January 1, 2019 were recognized based on the present value of the remaining lease payments,

discounted using the incremental borrowing rate at January 1, 2019 and included in interest-bearing bank and

other borrowings.

The right-of-use assets were measured at the amount of the lease liability, adjusted by the amount of any prepaid

or accrued lease payments relating to the lease recognized in the statement of financial position immediately

before January 1, 2019. All these assets were assessed for any impairment based on IAS 36 on that date. The

Group elected to present the right-of-use assets separately in the statement of financial position.

– 6 –



The Group has used the following elective practical expedients when applying IFRS 16 at January 1, 2019:

. Applied the short-term lease exemptions to leases with a lease term that ends within 12 months from the

date of initial application

. Used hindsight in determining the lease term where the contract contains options to extend or terminate the

lease

. Used a single discount rate to a portfolio of leases with reasonably similar characteristics

. Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial

application

. Accounted for the leases which the lease term ends within 12 months of the date of initial application in

the same way as short-term leases, and included the cost associated with these leases within the disclosure

of short-term lease expenses

The impacts arising from the adoption of IFRS 16 as at January 1, 2019 are as follows:

Increase/
(decreased)

US$’000

(Unaudited)

Assets
Increase in right-of-use assets 1,796

Decrease in prepayments, other receivables and other assets (36)

Increase in total assets 1,760

Liabilities
Increase in lease liabilities 1,760

The lease liabilities as at January 1, 2019 reconciled to the operating lease commitments as at December 31,

2018 is as follows:

US$’000

(Unaudited)

Operating lease commitments as at December 31, 2018 2,131

Weighted average incremental borrowing rate as at January 1, 2019 3.29%

Discounted operating lease commitments at January 1, 2019 2,064

Less:

Commitments relating to short-term leases and those leases with a remaining lease term

ending on or before December 31, 2019 304

Lease liabilities as at January 1, 2019 1,760
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Summary of new accounting policies

The accounting policy for leases as disclosed in the annual financial statements for the year ended December 31,

2018 is replaced with the following new accounting policies upon adoption of IFRS 16 from January 1, 2019:

Right-of-use assets

Right-of-use assets are recognized at the commencement date of the lease. Right-of-use assets are measured at

cost, less any accumulated depreciation and any impairment losses, and adjusted for any remeasurement of lease

liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognized, initial direct costs

incurred, and lease payments made at or before the commencement date less any lease incentives received.

Unless the Group is reasonably certain to obtain ownership of the leased asset at the end of the lease term, the

recognized right-of-use assets are depreciated on a straight-line basis over the shorter of the estimated useful life

and the lease term.

Lease liabilities

Lease liabilities are recognized at the commencement date of the lease at the present value of lease payments to

be made over the lease term. The lease payments include fixed payments (including in-substance fixed payments)

less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts

expected to be paid under residual value guarantees. The lease payments also include the exercise price of a

purchase option reasonably certain to be exercised by the Group and payments of penalties for termination of a

lease, if the lease term reflects the Group exercising the option to terminate. The variable lease payments that do

not depend on an index or a rate are recognized as an expense in the period in which the event or condition that

triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate at the lease

commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement

date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease

payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a

change in future lease payments arising from change in an index or rate, a change in the lease term, a change in

the in-substance fixed lease payments or a change in assessment to purchase the underlying asset.

Amounts recognized in the interim condensed consolidated statement of financial position and profit or loss

The carrying amounts of the Group’s right-of-use assets and lease liabilities, and the movement during the period

are as follow:

Right of
use assets Lease liabilities
US$’000 US$’000

(Unaudited) (Unaudited)

As at January 1, 2019 1,760 1,760

Addition 210 210

Depreciation charge (543) —

Interest expense — 23

Payments — (515)

As at June 30, 2019 1,427 1,478
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The Group recognized leasing expenses from short-term leases of US$205,000 for the six months ended June 30,

2019.

3. OPERATING SEGMENT INFORMATION

For management purposes, the Group had only one reportable operating segment, which was offering SaaS to help

content owners protect their content from unauthorized use, measure the viewership of their content, and monetize

their content during the year. Since this is the only reportable operating segment of the Group, no further operating

segment analysis is presented.

Geographical information

(a) Revenue from external customers

Six months ended June 30,
2019 2018

US$’000 US$’000

(Unaudited) (Unaudited)

United States 7,122 6,941

Japan 588 333

Mainland China 290 —

Others 72 96

8,072 7,370

The revenue information above is based on the locations of the customers.

(b) Non-current assets

Majority of significant non-current assets of the Group are located in the United States. Accordingly, no

geographical information of segment assets is presented.
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4. REVENUE, OTHER INCOME AND GAINS

Revenue represents the value of services rendered during the period.

An analysis of revenue and other income and gains is as follows:

Six months ended June 30,
2019 2018

US$’000 US$’000

(Unaudited) (Unaudited)

Revenue
Rendering of services 8,072 7,370

Other income and gains
Interest income 92 7

Foreign exchange gain 58 —

150 7

5. (LOSS)/PROFIT BEFORE TAX

The Group’s (loss)/profit before tax is arrived at after charging/(crediting):

Six months ended June 30,
2019 2018

US$’000 US$’000

(Unaudited) (Unaudited)

Cost of services provided 1,484 1,508

Employee benefit expense (excluding Directors’ and chief executive’s

remuneration)

Wages and salaries 3,095 2,708

Equity-settled share option expense 31 36

Other benefits 286 188

Pension scheme contributions 16 5

3,428 2,937

Depreciation of items of property, plant and equipment 166 114

Impairment of trade receivables 58 37

Research and development expenses 999 785

Auditor’s remuneration 84 79

Listing fees expensed — 357

Foreign exchange differences, net 21 101
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6. INCOME TAX (CREDIT)/EXPENSE

Income tax consists primarily of the United States, Hong Kong and Japan enterprise income tax charged on the Group.

United States income tax applicable to the Group during the six months ended June 30, 2019 is at the federal tax rate

of 21% (2018: 21%). No Hong Kong profits tax has been provided for as the Group has no assessable profits

generated in Hong Kong for the period (2018: Nil). Taxes on profits assessable elsewhere have been calculated at the

rates of tax prevailing in the jurisdictions in which the Group operates.

The major components of income tax (credit)/expense for the six months ended June 30 are as follows:

Six months ended June 30,
2019 2018

US$’000 US$’000

(Unaudited) (Unaudited)

Current — United States

Charge for the period 2 2

Current — Japan

Charge for the period 14 2

Deferred tax (credit)/expenses (338) 302

Total tax (credit)/expense for the period (322) 306

7. DIVIDEND

The Board does not recommend payment of any dividend for the period ended June 30, 2019 (2018: Nil).

8. (LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic (loss)/earnings per share amounts is based on the (loss)/profit attributable to ordinary

equity holders of the Company, and the weighted average number of ordinary shares in issue during the six months

ended June 30, 2019 and 2018.
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The calculation of the diluted (loss)/earnings per share amounts is based on the (loss)/profit for the period attributable

to ordinary equity holders of the Company. The weighted average number of ordinary shares used in the calculation is

the number of ordinary shares in issue during the period, as used in the basic (loss)/earnings per share calculation, and

the weighted average number of ordinary shares assumed to have been issued at no consideration on the deemed

exercise of all diluted potential ordinary shares into ordinary shares.

Six months ended June 30,
2019 2018

US$’000 US$’000

(Unaudited) (Unaudited)

(Loss)/earnings
(Loss)/profit attributable to ordinary equity holders of the Company,

used in the basic and diluted (loss)/earnings per share calculation (1,111) 200

Shares
Weighted average number of ordinary shares in issue during

the period used in the basic (loss)/earnings per share calculation 424,209,851 422,385,033

Effect of dilution — Weighted average number of ordinary shares 9,035,971 8,830,642

Weighted average number of ordinary share options for the purpose

of diluted earnings per share calculation 433,245,822* 431,215,675

* Because the diluted earnings per share amount is increased when taking share options into account, the share

options had an anti-dilutive effect on the basic loss per share for the period and were ignored in the calculation

of diluted loss per share. Therefore, the diluted loss per share amounts are based on the loss for the period of

US$1,111,000, and the weighted average number of ordinary shares of 424,209,851 in issue during the period.

9. TRADE RECEIVABLES

An ageing analysis of the current trade receivables as at June 30, 2019, based on the invoice date and net of loss

allowance, is as follows:

June 30,
2019

December 31,

2018

US$’000 US$’000

(Unaudited) (Audited)

Within 90 days 2,592 3,675

91 to 180 days 1,791 1,345

181 to 365 days 2,611 2,106

Over 365 days — 1,030

6,994 8,156
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10. TRADE PAYABLES

June 30,
2019

December 31,

2018

US$’000 US$’000

(Unaudited) (Audited)

Within 90 days 1,596 2,618

The trade payables are non-interest-bearing and are normally settled on 30 to 90 day terms.

11. TREASURY SHARES

On May 6, 2019, the Board adopted a 10-year share award scheme (the ‘‘Scheme’’) to incentivize selected employees,

directors, consultants or advisors (‘‘Selected Participants’’) for their contributions to the Group and to attract suitable

personnel for further development of the Group.

Pursuant to the Scheme, the ordinary shares of US$0.0001 each in the capital of the Company will be acquired by the

trustee at the cost of the Company and will be held in trust for the Selected Participants before vesting. The total

number of shares granted under the Scheme shall be limited to 10% of the total issued share capital of the Company.

The Board has delegated the power and authority to a trustee to handle operational matters of the Scheme but all

major decisions in relation to the Scheme shall be made by the Board unless expressly provided for in the Scheme

rules pursuant to the Scheme or the Board resolves to delegate such power to the trustee.

Pursuant to the Scheme rules, the Board may, from time to time, at its absolute discretion and subject to such terms

and conditions as it may think fit select any participant for participation in the Scheme as a Selected Participant and

determine the number of awarded shares.

At June 30, 2019, no share was granted under the Scheme.

Movements of shares held under the Scheme during the year are as follows:

2019

US$’000

Number of

shares

At January 1 — —

Purchased during the period 1,275 3,868

At June 30 1,275 3,868
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS OVERVIEW AND PROSPECT

In the first half of 2019, we progressed on our strategy to further strengthen our global leadership
position in online video content protection, with the objective of deploying and growing our innovative
online video distribution platform through a revenue-sharing model. Our customers include some of the
world’s largest film studios, including the top seven global majors — along with many other — film
studios, TV networks and other content owners. Through our proprietary software platforms, we help
our customers protect their content from unauthorized use and monetize their content by enabling
revenue-sharing for, or in connection with, the distribution of their video content. In addition, we offer
content measurement platforms to help our customers measure the viewership of their content. Our
business model can be categorized as:

. Subscription-based SaaS business — consisting primarily of content protection platforms
(including VideoTracker and MediaWise) as well as content measurement platforms; and

. Transaction-based SaaS business — consisting of content monetization platforms to enable
revenue-sharing for conventional home video distribution through our conventional pay per
transaction (‘‘PPT’’) platform and online video distribution through our online PPT platforms
(including advertising video-on-demand (‘‘AVOD’’) PPT platform, or ‘‘ReClaim’’, and,
transactional video-on-demand (‘‘TVOD’’) PPT platform).

Subscription-based SaaS Business

Our subscription-based SaaS business consists primarily of content protection platforms and content
measurement platforms.

Content protection platforms

Our content protection platforms consist primarily of VideoTracker and MediaWise. VideoTracker
provides critical protection to ensure exclusive delivery of premium content to theaters, set-top-boxes
and smart devices worldwide. MediaWise enables publishers to manage digital media content to
eliminate copyright infringements and help increase business opportunities. In today’s content
distribution market, Direct to Consumer (‘‘DTC’’) business has become the strategic priority for film
studios and TV entertainment companies. Online piracy will induce the loss of paid subscribers and
result in direct loss of revenue. Content protection is of great importance to DTC business and has
become an operational priority. We are committed to investing in new capabilities based on our VDNA
technology, including our VDNA algorithm and video search and discovery capability, to offer
comprehensive content protection solutions covering almost all existing and emerging methods to
redistribute potentially infringing content, and increase customer adoption of our content protection
solutions.
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We intend to acquire new customers and utilize economies of scale to increase our revenue and profit
generating abilities for our content protection service. We also intend to expand the use of our services
by our existing customers. For example, we believe there are opportunities for our current customers to
elect to have us protect more of their content, and to leverage Vobile to search for potentially
infringing content on additional content-sharing platforms.

On November 19, 2018, we completed the acquisition of certain assets from IP-Echelon Pty. Ltd., IP88
Research Pty. Ltd. (collectively, ‘‘IP-Echelon’’) and their controlling shareholder to acquire primarily
intangible assets, including but not limited to all of their computer software, their underlying source
codes, copyrights and trademarks.

The acquisition provides Vobile with access to an attractive research and product development talent
pool in Australia as well as product and geographic growth opportunities. The acquisition supports our
focus on solidifying our leadership position in content protection globally and strengthens our ability to
provide comprehensive solutions against any emerging threats of content piracy online.

Content measurement platforms

Our content measurement platforms consist primarily of TV Ad Tracking and Analysis and mSync. TV
Ad Tracking and Analysis identifies and tracks advertisements, logos, and graphics across broadcast
networks to help brands interpret ad data and validate content runs. mSync enables programming
executives to create interactive shows that engage viewers using 2nd screen technology on mobile
devices.

Advertisers are increasingly focused on integrating their products directly into video content in order to
capture the attention of their target audiences and utilize a data-driven approach to measure the
effectiveness of their marketing spend. We intend to increase the customer base for our TV Ad
Tracking and Analytics platform. We also intend to offer data analytics products for content owners
and other stakeholders in the media and entertainment industry through continuing development of
computer vision, machine learning and data mining technology capabilities.

Transaction-based SaaS Business

Our transaction-based SaaS business consists primarily of content monetization platforms to enable
revenue-sharing for conventional home video distribution through our conventional PPT platform and
online video distribution through our online PPT platforms (including our AVOD PPT platform, or
‘‘ReClaim’’, and TVOD PPT platform).

Online PPT platforms

Our first online PPT platform, AVOD PPT platform, facilitates video distribution to online video sites
under an advertising-based revenue model. We intend to grow our AVOD PPT platform and business
by acquiring claiming rights from content owners and expanding our claiming service to cover
additional online video sites.
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Our second online PPT platform, TVOD PPT platform, facilitates online video distribution using a
revenue-sharing model to online video sites that offer access to content on a rental or sell-through
basis. We intend to grow our TVOD PPT platform and business by obtaining licensing rights to high-
quality, long-form video content, and support the offering with our proprietary advanced measurement
and auditing capabilities. We are developing partnerships that will result in a network of online video
sites that will offer our licensed video content to end user consumers. Under this business model,
content owners and online video sites are able to benefit from the monetization of entertainment studio
library content in a new distribution channel, while assuming little to no business risk because of
Vobile’s underlying content protection and measurement capabilities.

Industry Outlook and the Group’s Strategies

The advancement of video distribution technology and content digitization is a powerful force driving
the online video entertainment market, providing consumers with abundant choice, easy access and
flexible pricing models. The global video entertainment market size is estimated to grow from
approximately US$590 billion in 2019 to approximately US$633 billion in 2021. We further believe the
global online video entertainment market will grow from approximately US$64 billion in 2019 to
US$87 billion in 2021, representing a compound annual growth rate (‘‘CAGR’’) of approximately 11%.
In comparison, we expect the online video entertainment market in China will grow from approximately
US$14.8 billion in 2019 to US$23 billion in 2021, representing a CAGR of 16% compared to
approximately 9% CAGR in the US during the same period.

The risks of piracy and copyright violation remain pervasive in the online video sector. Online video
content protection service providers like Vobile protect video content that can help facilitate critical
business functions, including content identification, copyright protection and data intelligence. Because
of the pervasive piracy of valuable online video content, content owners make up for this lost revenue
be requiring online video distributors typically to commit large up front guaranteed fees to license
copyrighted content. Our TVOD platform uses a revenue-sharing model that enables these distributors
to access content without requiring upfront guarantees, instead sharing a portion of revenue generated
from advertisement (AVOD) and/or consumer pay-per-view fees (TVOD). Due to the inherently lower
cost and lower financial risk, the online video revenue-sharing model has achieved rapid expansion.
Important to the proliferation of the TVOD model is the application of video measurement technology
which measures video advertising performance and audience information. Operators are therefore
devoting more attention to building these capabilities into their platforms and we believe technologies
like Vobile’s are essential to the growth of the online video ecosystem.

We intend to leverage such favorable industry prospects by pursuing the following strategies:

. Continue to strengthen our Leading market Position in content protection

. Grow our online PPT and content measurement platforms

. Strategically pursue expansion opportunities in China, other countries and regions

. Pursue business expansion via strategic alliances and acquisitions
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FINANCIAL REVIEW

Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
Highlights

Six months ended June 30,
2019 2018

US$’000 US$’000
(Unaudited) (Unaudited)

Revenue 8,072 7,370
Gross profit 6,588 5,862
(Loss)/profit before tax (1,433) 506
(Loss)/profit for the period attributable to owners of the Company (1,111) 200

Adjusted net profit

The Group defines its adjusted net profit as its (loss)/profit for the period after adjusting for those items
which are not indicative of the Group’s operating performances (as presented in the table below). This
is not a IFRSs measure. The Group has presented this item because the Group considers it an important
supplemental measure of the Group’s operational performance used by the Group’s management as well
as analysts or investors. The following table shows profit and adjusted net profit of the Group for the
periods presented below:

Six months ended June 30,
2019 2018

US$’000 US$’000
(Unaudited) (Unaudited)

(Loss)/profit for the period attributable to owners of the Company (1,111) 200
Add:
Transaction costs for proposed acquisition 1,079 —

Impact of adoption of IFRS 16 87 —

Listing expenses — 357

Adjusted net profit 55 557
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Interim Condensed Consolidated Statement of Financial Position Highlights

June 30, December 31,
2019 2018

US$’000 US$’000
(Unaudited) (Audited)

Total assets 47,875 50,836
Total liabilities 6,316 7,003
Net assets 41,559 43,833
Total equity 41,559 43,833

Revenue

The following table shows our revenue breakdown by each product in our subscription-based SaaS
business and transaction-based SaaS business:

Six months ended June 30,
2019 2018

US$’000 US$’000
(Unaudited) (Unaudited)

Subscription-based SaaS business
Content Protection 5,780 4,850
Content Measurement 519 250

Subtotal 6,299 5,100

Transaction-based SaaS business
— Conventional PPT 364 677
— Online PPT 1,409 1,593

Subtotal 1,773 2,270

Total 8,072 7,370

Businesses other than conventional PPT business 7,708 6,693
Conventional PPT business 364 677

Total 8,072 7,370
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Our revenue for the six months ended June 30, 2019 amounted to US$8.1 million, representing an
increase of US$0.7 million as compared to the revenue for the six months ended June 30, 2018. The
increase was mainly attributable to the increase of revenue from content protection product by US$0.9
million from US$4.9 million for the six months ended June 30, 2018 to US$5.8 million for the six
months ended June 30, 2019, benefited by the incorporation of the technology acquired from IP-
Echelon into our content protection products.

Gross Profit and Gross Profit Margin

Our gross profit for the six months ended June 30, 2019 amounted to US$6.6 million, representing an
increase of US$0.7 million as compared to the six months ended June 30, 2018. The increase was
mainly attributed to the increase of revenue from our content protection product.

Our gross profit margin increased slightly from 79.5% for the six months ended June 30, 2018 to
81.6% for the six months ended June 30, 2019. The increase of gross profit margin was mainly
attributed by the increase of efficiency of our hosting and storage costs and the hosting and storage
costs are semi- variable in nature.

Selling and marketing expenses

Our selling and marketing expenses for the six months ended June 30, 2019 amounted to US$3.7
million, representing an increase of US$1.4 million as compared to the six months ended June 30,
2018. The increase was mainly due to the increase of sales and marketing initiatives in the current
period, including hiring of Mr. Michael Grindon, former head of Worldwide Television Distribution for
Legendary Entertainment’s TV division, as a special advisor to CEO, for accelerating the development
of our TVOD products and acquiring the contents for our TVOD products.

Administrative expenses

Our administrative expenses for the six months ended June 30, 2019 amounted to US$3.4 million,
representing an increase of US$1.2 million as compared to the six months ended June 30, 2018. The
increase was mainly due to the transaction costs incurred for the proposed very substantial acquisition
of assets from ZEFR, Inc.

Research and development expenses

Our research and development expenses for the six months ended June 30, 2019 amounted to US$1.0
million, representing an increase of US$0.2 million as compared to the six months ended June 30,
2018. The increase was mainly due to the expansion of our research and development capability.

Finance costs

Finance costs for the six months ended June 30, 2019 amounted to US$23,000 represents interest
expense of lease liabilities resulted from the adoption of the revised IFRS 16 — leases.
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Income tax credit/(expense)

Our income tax credit/(expense) mainly comprised of deferred tax credit resulted from increase of tax
losses in the United States of US$0.3 million.

(Loss)/profit for the period attributable to owners of the Company

The loss attributable to owners of the Company for the six months ended June 30, 2019 amounted to
US$1.1 million, the loss was mainly attributed by the incurrence of transaction costs for the proposed
very substantial acquisition of assets from ZEFR, Inc. of US$1.1 million, increase of sales and
marketing initiative for our TVOD product and expansion of our research and development capability.

Basic and diluted loss per share for the six months ended June 30, 2019 were approximately US0.26
cent (basic and diluted earnings per share for the six months ended June 30, 2018: US0.05 cent). The
Board does not recommend any payment of dividends for the period ended June 30, 2019 (six months
ended June 30, 2018: Nil).

LIQUIDITY AND CAPITAL RESOURCES

Working Capital

As of June 30, 2019, our cash and cash equivalents amounted to US$10.2 million. As of June 30, 2019,
our current assets amounted to US$23.6 million, including US$10.2 million of cash and cash
equivalents and other current assets of US$13.4 million. Our current liabilities amounted to US$5.8
million, of which US$1.6 million was trade payables. As at June 30, 2019, our current ratio, which is
equivalent to the current assets divided by the current liabilities, was 4.1 as compared with 4.1 at
December 31, 2018.

Significant Investments, Acquisitions and Disposals

During the six months ended June 30, 2019, we did not have any significant investment.

During the six months ended June 30, 2019, we had no material acquisition or disposal.

Capital Expenditures

Our capital expenditures were primarily for expenditures for purchase of property, plant and equipment.
The amount of our capital expenditures for the six months ended June 30, 2019 was US$0.04 million.
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Indebtedness, contingent liabilities, off balance sheet commitments and arrangements and pledge
of assets

As at June 30, 2019, we did not have (i) any outstanding bank borrowings, (ii) any material contingent
liabilities or guarantees, (iii) any liabilities under acceptance trade receivables or acceptable credits,
debentures, mortgages, charges, finance leases or hire purchase commitments, guarantee material
covenants, or other material contingent liabilities, (iv) any material off- balance sheet arrangements, or
(v) any unutilized banking facilities. We did not enter into any bank loan facilities as at June 30, 2019.

Foreign exchange exposure

Our transactions are mainly settled in United States dollars and Hong Kong dollars and therefore have
minimal exposure to foreign exchange risk. We have not used any derivative financial instrument to
hedge against our exposure to foreign exchange risk but will monitor such risk closely on an ongoing
basis.

Gearing Ratio

As of June 30, 2019, we did not have any bank borrowings, and therefore gearing ratio was not
applicable to our Group.

EMPLOYEE AND REMUNERATION POLICY

As at June 30, 2019, we employed a total of 70 staff (as at June 30, 2018: 61 staff). Salaries, bonuses
and benefits are determined with reference to market terms and performance, qualifications and
experience of each individual employee, and are subject to review from time to time.

The remuneration of the Directors is reviewed by the Remuneration Committee and approved by the
Board. The relevant Director’s experience, duties and responsibilities, time commitment, the Company’s
performance and the prevailing market conditions are taken into consideration in determining the
emolument of the Directors.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the six months ended June 30,
2019.

CORPORATE GOVERNANCE PRACTICE

The Board of Directors is committed to maintaining high corporate governance standards. The Board
believes that good corporate governance standards are essential in providing a framework for the Group
to formulate its business strategies and policies, and to enhance its transparency and accountability.

During the six months ended June 30, 2019, the Company has applied the principles as set out in the
Corporate Governance Code (‘‘CG Code’’) which are applicable to the Company.
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In the opinion of the Directors, during the six months ended June 30, 2019, the Company has complied
with all applicable code provisions as set out in the CG Code, save and except for code provision A.2.1
which states that the roles of chairman and chief executive officer should be separate and should not be
performed by the same individual. Mr. Yangbin Bernard WANG is both our Chairman and Chief
Executive Officer, and is responsible for the overall management of our Group and directing the
strategic development and business plans of our Group. We believe Mr. Wang has been instrumental to
our growth and business expansion since our establishment in 2005. Our Board considers that the roles
of chairman and chief executive officer being vested in the same person is beneficial to the business
prospects, management and overall strategic direction of our Group by ensuring consistent leadership
within our Group and facilitating more effective and efficient overall strategic planning and decision-
making for our Group. After considering all the corporate governance measures that have been taken,
the Board considers that the balance of power and authority will not be impaired by the present
arrangement and the current structure will enable the Company to make and implement decisions more
promptly and effectively. Thus, the Company does not segregate the roles of Chairman and Chief
Executive Officer.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers
contained in Appendix 10 to the Listing Rules (the ‘‘Model Code’’) as its code of conduct regarding
securities transactions by the Directors. The Company has also set guidelines, at least as strict as the
Model Code, on transactions of the Company’s securities for relevant employees (as defined in the
Listing Rules).

The Company has made specific inquiries to all Directors about their compliance with the Model Code,
and they all confirmed that they complied with the standards specified in the Model Code during the
six months ended June 30, 2019. The Company has made specific inquiries of relevant employees
about their compliance with the guidelines on transactions of the Company’s securities, without
noticing any violation of the guidelines.

USE OF PROCEEDS FROM THE GLOBAL OFFERING

The shares of the Company were listed on the Main Board of the Stock Exchange of Hong Kong
Limited on January 4, 2018. The net proceeds received by the Company from the global offering
amounted to US$21.3 million after deducting underwriting commissions and all related expenses. The
net proceeds received from the global offering will be used in the manner consistent with that
mentioned in the section headed ‘‘Future Plans and Use of Proceeds’’ of the prospectus of the
Company.

As at June 30, 2019, the Company’s total amount of proceeds used was approximately US$13.5
million, and the remaining net balance of proceeds was approximately US$7.8 million, which were
being kept at the bank accounts of the Group as at June 30, 2019.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the six months ended June 30, 2019, neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed securities.

EVENTS AFTER THE REPORTING PERIOD

On July 19, 2019 (Hong Kong Time), the Company (as the Buyer) and ZEFR, Inc. (as the Seller)
entered into the Asset Purchase Agreement, pursuant to which the Buyer has conditionally agreed to,
among other things, acquire the Purchased Assets from the Seller. The purchase consideration consists
of closing cash consideration of US$50 million and earn-out amount of US$40 million.

The proposed very substantial acquisition represents an excellent opportunity for the Company to
embrace market opportunities to further consolidate its position as the leader in online video content
protection and monetization.

It is expected that the dispatch date of the Circular will be no later than September 30, 2019.

REVIEW OF INTERIM RESULTS

The Audit Committee comprises three independent non-executive Directors, namely, Mr. CHAN King
Man Kevin, Mr. James Alan CHIDDIX and Mr. Charles Eric EESLEY, and two non-executive
Directors, namely, Mr. J David WARGO and Mr. WONG Wai Kwan. The chairman of the Audit
Committee is Mr. CHAN King Man Kevin.

The Audit Committee has reviewed the unaudited interim results of the Group for the six months ended
June 30, 2019 and was of the opinion that the preparation of such interim results had been prepared in
accordance with the relevant accounting standards and that adequate disclosures have been made in
accordance with the requirements of the Listing Rules.
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PUBLICATION OF INTERIM RESULTS ANNOUNCEMENT AND INTERIM REPORT

This interim results announcement is published on the websites of the HKEx (www.hkexnews.hk) and
the Company (www.vobilegroup.com). The interim report for the six months ended June 30, 2019
containing all the information required by the Listing Rules will be dispatched to the Shareholders and
made available on the above websites in due course.

By Order of the Board
Vobile Group Limited
Yangbin Bernard Wang

Chairman, Executive Director and Chief Executive Officer

Hong Kong, August 30, 2019

As at the date of this announcement, the Board comprises Mr. Yangbin Bernard WANG and Mr. Michael Paul WITTE as

executive Directors; Mr. Vernon Edward ALTMAN, Mr. J David WARGO and Mr. WONG Wai Kwan as non-executive

Directors; and Mr. CHAN King Man Kevin, Mr. James Alan CHIDDIX and Mr. Charles Eric EESLEY as independent non-

executive Directors.

– 24 –



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <FEFF005b683964da300c005b5370523754c18cea005d300d005d00204f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


